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Funding Circle Model: Connecting lenders &
borrowers

() Funding Circle
Interest and <
Principal ‘
----- > @ <=====-- @ SME Borrower
| > Business Loan )
40,000+ active retail Facilitated
IMVEEHRNS Ol s Over £650 million lent lending to
platform 8,000+

A number of businesses

institutional investors

All figures as of May 2015
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Businesses can borrow up to £3 million
for almost any purpose

Unsecured loans Secured loans Asset finance Property finance

£100k - £3m

£5k - £250k* £150k* - £1m
v’ Suitable for a v' 2nd charge
wide range of ok
PUrposes v All asset
v PG required security
agreement
v" Charge on
specific
properties

* No set limit. Credit team assess the security required on
a case by case basis.
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£20k - £1m

v Suitable for
a wide range
of hard
assets

v Hire
purchase

v 100% LTV +
VAT if
required

v

Development
& investment
finance

Commercial
mortgages

1st charge



Our Borrowers

®  Qur borrowers mirror the smaller end of the UK SME

market by geography and sector Funding Circle

business loans by

SME Profile turnover
— Average turnover - £600,000 (range £50k-£25m) M o-350K
— T.ra(.jmg for min. 2 years (average 8 years) B350K-700K
— Limited Companies & Sole Traders
B 700K-1.5M
Loan Profile oM

— Term: 6m to Syrs
— Size: £5k to £1mm (average £60k)

Funding Circle
business loans by

— Type: Monthly amortising & Interest only purpose
— Secured with:
@ Expansion / growth
» Personal guarantees
* All asset security B Working Capital

* Property security

- . B Asset purchase
» Specific asset security

B Other
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Our Lenders

1. Retail Investors
— ~40,000 active investors
— Average investment of ~£8k

— Average retail portfolio returns ~6.3%" (after fees and bad debts, but
before tax) since inception. See www.fundingcircle.com/statistics for
historical performance by year.

o
2. Government and Local Authorities M
— £20mm committed by UK government via BIS to lend in 2013 N
—  £40mm committed by UK government-backed British Business Bank Department
to lend in 2014/15 for Business
— 17 Councils & 1 University committed £4.8m to lend to local SMEs Innovation & SkI"S

3. Institutional Investors .
— Direct investment by HNW!/I’s, Family Offices and Hedge Funds BritishBusinessBank
— Whole loan marketplace for selected institutions (access via API)

— Fund vehicle launch in 3Q14 (HNWI's and Family Offices)

This is the weighted average return across all investors lending for 180 days or more through Funding Circle over an annualised period. It includes all
earnings and is calculated after fees and bad debt but before tax. Investment through Funding Circle involves lending to small and medium sized

businesses so your investment can go down as well as up. Remember, past returns are not necessarily a guide to future returns. Data correct as of
May 2015.
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Approved loans are listed on a marketplace
for investors to view and bid on loans

* Investors start bidding at the minimum bid
rate for each risk band — A+ to D

* Once the loan is fully funded or after the 7
days the business can access the funds

* Arrangement fee is applicable only where

the business accepts the loan

e Live Demo

https://www.fundingcircle.com/uk/
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Bid summa ry  Allbids
v
Rate Amount
5% £4230
0.5% £2,500
4% £8
2%  £9080
2%
1% £2,580
3

Product Developrnent working capial sag)

Business profile Credit Score Financial Summa ry Questions & Answers Repayments

£100,000

Risk band
Rate: 9.6% B
Estimated annual bad deb
I 00 23%
10% (£10,000} of this [oan will ba funded by
Government. Read more

Borrower name Term
Unavailable. Please log 36 months
Business re Loan purpose
Manufacturin g and Engineerin g ‘Waorking capital
Region Director guaran
South East Loan guaran teed
Type Assetsec rityl
Limited Company No asset security
Years trading

Only 2 hr 7 min left

—
L-J
°
®
®
©
®



Lenders can diversify their lending as a way
of helping to manage risk
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Distribution of net returns for investors who have lent to at least
100 businesses with a maximum exposure of 1%
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25% 4

12%
‘ 8%
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01% 01% 02% |
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Distribution of net returns for investors who have lent to at least
10 businesses with a maximum exposure of 10%

25%

4%

8-9 9-10 10+

<2 @-MHMm-0 0-1 1-2 3-4 4-5
Investor retum after fees and bad debts %

100% of investors who have been lending for at least 1 year and lent to 100 businesses equally are currently

earning a positive return.

60% of investors that are lending to at least 100 businesses (with a maximum exposure of 1% of their total
lending to any one business) have earned more than 6% average return after fees and bad debts per year.
This data is based off actual returns for people lending for at least 1 year and does not include future expected

losses.
Data is correct as of 08 April 2015.
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Partnership with Traditional Provders

Support customers goals creating positive impact

*Independent research by government think tank Nesta found that businesses that received a loan
through Funding Circle grew their staff by an average of 27 per cent after receiving finance.

Protect client retention

Future Debt Pipeline

Win New Switchers

Help front line staff avoid difficult conversations

Enhance bank service results by reducing detractors and enhancing
promoters

Small Business, Enterprise & Employment Act 2015
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Thank you

Investment through Funding Circle involves lending to small and medium sized businesses, so your investment can go down as well
as up.

Funding Circle Limited is authorised and regulated by the Financial Conduct Authority under firm registration number 635439.
Funding Circle is not covered by the Financial Services Compensation Scheme. Registered in England (Co. No. 06968588) with
registered office at 3 Dorset Rise, London, EC4Y 8EN.
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We score highly with customers due to our fast and simple
borrowing process and high quality customer service

Borrower NPS consistently high Independent reviews score high
1oo% 89% Funding Circle reviews
80% Excellent 9.6 «omo- 10
- S Lk A LA o
185 Trustpilot review(s) Latest review 24 hours ago
L 40% 36%
&
= 20% ‘The process of applying for a loan is
exceptionally straightforward, and the response
0% — =W time astonishingly swift.
-1% 204 What's more, the whole thing is completely
-20% 1704 transparent: not only can you monitor the approval
24% _25% of your bid, you can see exactly how close you
-40% 0% are to achieving it, who is lending to you and what
\ interest rate is on offer.’
Funding UK Iea ing Banks/
Circle Building Societies Steve, 30 June, Trust Pilot review

Funding Circle 12
@ g 1 FC Borrower NPS includes of borrowers who drew down a loan; n = 160; High St bank NPS takes all

customers of High St Banks. Source: Funding Circle NPS survey 2013; Bain 2012 NPS study



